
CHARITABLE GIFT
ANNUITY

A GIFT THAT PAYS FOR A 
LIFETIME 

A charitable gift annuity allows you to support Montana 
State University while receiving fixed payments for life.

Charitable gift annuities are often funded with cash, 
but gifting other assets is an excellent way to fund 
a charitable gift annuity. By funding a charitable gift 
annuity with appreciated assets, you can reduce and 
defer the capital gains tax you owe. In exchange for your 
charitable gift, the Montana State University Alumni 
Foundation guarantees fixed income payments to you 
for your lifetime. You will receive a charitable income tax 
deduction for the gift portion of the annuity, and a portion 
of each fixed payment you receive may be tax-free.

DELAY YOUR PAYMENTS  
If you are younger than 60 or don't need your payments 
immediately, you can set up a deferred gift annuity. This 
allows you to delay receiving payments until a later date, such as when you reach retirement and want additional income. 
Deferring your payments also increases the tax-deductible portion of the gift annuity, thereby increasing your tax benefits.

ONE OR TWO RECIPIENTS  
A charitable gift annuity can be established for a single person or for two spouses. If two spouses establish a gift annuity 
together, they will both receive a tax benefit as well as joint income for the rest of their lives. However, the overall gift 
annuity rate will be lower than if the gift annuity is established for a single person.

HOW A GIFT ANNUITY WORKS 

ANNUITY RATES

Recipient's 
Age

Annuity
Rate

65 4.7%

70 5.1%

75 5.8%

80 6.8%

85 7.8%

90+ 9.0%

Sample rates as recommended by the American Council on Gift Annuities. 
Rates will vary based on age, number of annuitants, and current rates 
when the gift annuity is established.
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DEAN AND PENNY JOHNSON—HEALTH AND HUMAN 
DEVELOPMENT SCHOLARSHIP 

“Every student can benefit from what you learn in the Health and Human 
Development curriculum,” said Penny Johnson, reflecting on the education 
she received at Montana State. Penny is a Home Economics alumna and 
a  graduate of what was then the College of Professional Schools. Although 
the full spectrum of the Health and Human Development curriculum was not 
an option when Penny earned her degree, she believes it is incredibly useful 
and likely an option she would have pursued had it been available. 

In January 2015, Penny and her husband, Dean, established the Dean and 
Penny Johnson Scholarship, a permanent endowment to support students 
in the Department of Health and Human Development. They funded the gift 
with appreciated stock, which, when transferred into a charitable gift annuity 
established a lifetime stream of income for Dean and Penny. The annuity 
will be invested during their lifetimes and provide income for them during 
retirement. Upon their passing, the remainder of the annuity will fund the 
Johnson’s scholarship endowment in perpetuity. 

“We have been very fortunate . . .we were able to live 
within our means, and now it is important for us to share with those who need it.”
Penny credits her education at MSU with making her a lifelong learner. She has been an educator in the Glendive,  
Montana school district since she graduated from Montana State. Dean is originally from Glendive and grew up on his 
family’s farm. While studying chemical engineering at MSU, Dean was offered a position with WBI Energy, where he spent 
his 46-year career. 

For Dean and Penny, this gift was made possible by the education they both received at MSU and their hard work over the 
years. The education students receive at Montana State is very important to them, so they wanted to support Montana 
students and offer them the same opportunities they received. “We have been very fortunate.. .we were able to live within 
our means, and now it is important for us to share with those who need it,” says Penny of their gift.

DID YOU KNOW? You may be eligible for the Montana Endowment Tax Credit
By establishing a charitable gift annuity, or a deferred charitable gift annuity, to a qualified endowment at MSU, 
Montana taxpayers qualify for the Montana Endowment Tax Credit (METC). The METC allows you to take a state 
income tax credit equal to 40% of the tax-deductible portion of your gift annuity, up to $10,000 for a single person 
or $20,000 for a married couple. In addition, you are still eligible for an income tax deduction on federal taxes.

METC: EXAMPLE
If you establish a charitable gift annuity with $15,000 and the tax-deductible portion of the gift is $5,500, then you 
are eligible for a Montana state income tax credit of $2,200. 

If you are 65 or older, and defer your payments until you turn 80, thereby increasing the tax-deductible portion of 
the gift to $12,500, then you are eligible for an METC credit of $5,000.


