
Make a gift with an IRA distribution 
and reduce income tax liability
Beginning at the age of 70½, the IRS allows donors to make 
charitable gifts of up to $100,000 per year directly from their 
Individual Retirement Account (IRA) to qualified charities without 
having to pay taxes on the income.

What is an IRA QCD?
A qualified charitable distribution or QCD occurs when a 
distribution is made from a traditional IRA account directly to a 
qualified charity. At the age of 70½, IRA owners are eligible to take 
advantage of the QCD provision to reduce their taxable income 
and to help meet their philanthropic giving goals for tax-exempt 
charitable organizations meaningful to them.

Though eligible at 70 1/2 years, new legislation through the SECURE 
Act, allows individuals to wait until they are 72 years before they are 
required to take a required minimum distribution (RMD).

The amount a person contributes to the MSU Alumni Foundation,  
a tax-exempt charity, counts towards their RMD and is not taxable 
income to the IRA owner.

How does an IRA QCD affect income taxes?
IRA owners incur income tax on their IRA distributions because 
their money was placed into the IRA account with pre-tax dollars.

Donors can avoid incurring income taxes on these distributions by 
employing a QCD. And taxpayers don’t need to itemize deductions 
to benefit from a QCD. 

An IRA QCD does not provide a tax deduction or credit. It allows 
charitable taxpayers to avoid declaring income and incurring 
income tax.

Your philanthropic support of MSU yields the margin of excellence 
that maximizes our ability to serve and inspire learners and leaders.  
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Learn more about how to make a lasting impact  
on Montana State University.

The Barrs
Montana natives John and Mary Ellen (Harmon) Barr met 
when they were students at Montana State University. They are 
grateful for their college education and giving back to MSU has 
been an important part of their life.

“I have been successful because of the education I received at 
MSU. Giving back is appropriate,” John said. 

John and Mary Ellen took advantage of the IRA qualified 
charitable distribution (QCD), which reduced their taxes and 
allowed them to make a more substantial gift to support MSU 
students than if they’d donated cash or other assets.

The Barrs encourage everyone to look into utilizing a QCD as a 
valuable giving strategy.

John explains that “by using the QCD instead of taking our 
required minimum distributions as income, we have a much 
better tax situation. Then you take the standard deductions and 
you kind of win twice.”

The Barrs continue to support their scholarship endowment fund 
and plan to continue to grow it to support more students.

“I hope that our scholarships will help students who need a little 
boost to concentrate on their studies and be successful so they 
can come back and do the same for future students,” John said.

Steps to complete a 
QCD from your IRA 
and support MSU

• Contact your IRA fund      
    administrator 

• Request a transfer from    
    your IRA to the MSU Alumni  
    Foundation, MSU’s qualified  
    charity name

• Provide MSU Alumni  
    Foundation’s Tax ID number:  
    81-6001649

• Consider and decide which  
    campus area of focus you  
    wish to support at MSU

Contact us at 800-457-1696  
to let us know:
• from who we can expect  
    to receive the transfer  
    e.g., Fidelity, Vanguard,  
    T. Rowe Price

• to what area of campus we  
    should direct your support

• and when we can expect  
    the QCD transfer

When the transfer is 
complete, we will send  
an acknowledgment.
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